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U.S. Economy
Severe
Recession

Worst In Post-
War Period
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Overall Unemployment Rate
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Retail Sales and Hourly Earnings Growth
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Capital Expenditure Plans Plummet

45 - Percent of Small Businesses Planning Capital Expenditures in 3-6 months
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Global Growth Forecast Revisions
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Leading Economic Indicators
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A Credit Crisis
In The Making
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Home Mortgages
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Case-Shiller Home Price Index
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CME Real Estate Futures
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Global Bank Loss Forecast
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Consumer Credit Tightening Diminishes
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What About
The
Housing Market?




Economic Reports
NAHB/Wells Fargo

index Homebuilder Confidence Index
90

80 -

70 -

60 -

50

40 -

30 -

20 -

10 -

O I I I [
Feb-89 Feb-94 Feb-99 Feb-04 Feb-09

Source: National Association of Homebuilders



= Residential Building Permits
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000 New Home Sales
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Existing Home Prices - 2008Q3

Y-Y% change
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Existing Home Sales - 2008Q4

Y-Y% change
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Washington to
the Rescue!
Stimulus,
Stimulus, and
More Stimulus




Fed Balance Sheet
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A Little More

Appetite For
Risk
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Credit Spreads Begin to Narrow
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Excess Bank Reserves
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Economic Stimulus BiIll
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Federal Budget Surplus/Deficit
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Inflation Turns
Into Deflation??
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BOND YIELDS
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